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Section des Relations Economiques. 


10D/25474/26414 


Genève, le 2 Juin 1951, 


Monsieur le Ministre, 


J'ai l'honneur d'accuser r éception de votre 
lettre en date du 9 juin par laquelle vous avez bien 
voulu m'adresser un rapport sur la situation agricole en 
Egypte. 

Je vous remercie vivement de cet intéressant 
document, et vous prie d'agréer, Monsieur 1é Ministre, 


l'assurance de ma haute considération, 


Sor Excellence 
Monsieur le Ministre d'Egypte 
Légation de 5.M. le Roi d'Egypte, 
ROME. 





LÉGATION 


DE S.M.LE ROI D'ÉGYPTE 


À rome ._  Rome,le 9 Juin 1931. 


N°.394. 
2 Annexes. 


Monsfeur le Directeur, 


Faisant suite à m lettre du 13 Février dernier 
N°.113 et en réponse à la votre datée du ler Juin 
courant N°.10D/25474/25414. ,j'ai l’honneur de vous 
remettre ci-j oint,conformément à votre demande, un 
rapport en langue anglaise,en duplicata,sur la si- 
tuation agricole en Egypte. 

Dans l’espoir que cette note pourra vous in- 
téresser, je vous prie d’agréer,Monsieur le Direc- 


teur,les assurances de ma haute considération. 
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Monsieur Maurice Beaumont. 
Directeur de la Sections des 
d Relations Economiques. 
Palais des Nations. 


GENEVE. 





THS PRESENT AGRICULTURAL SITUATION IN EGYPT 
WITH RELATION TO TH VORLD?S CRISIS. 
ee 
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The present agriculturel crisis in Egypt is due in part 
to local csuses which are accentusted by the universal financial 
crisis, 

g/7 The foct that increased output, or supply, b28 surpassod 
: D fmnd, &s the simost umnimously accopted reason of the 
twaid crisis, the needs of the iniividml having boon roducoû 

the absolute minimm and 2 policy of economy adoptod through 
out tho vorld. This has reduced the demend for the raw mterials 
of "lux" products of which Egyption cotton is one, An effort 
towsrds docrosse in the cost of production in order to produce 
chenper and more saleable articles, seemd to bo Ye the bost 
line 0f action, but apninst that were the strons attompts of 
socialistie and 12bour concerns to enforce their policy of 
"hoopinz up the ummturelly high weges until the cont of living 
has boon roducod to pro-wr level”, 

It is important to reslise that in eny article of con- 
sumption the actusl cost of raw miterial constitutes but à smll 
fraction in the total cost of production, compared to the cost 
of labour spent in producimzs the article itself, as well as the 
cherces on 811 machines, tools and mterisls usod for its pro- 
duction and on the capital employed. 

Thus, lack of faith in trade, over-production and the 
consequent existence of grent stocks in the world’s markets, 
togother with tho direction of effort to producing chonper ar= 
ticles without eny real docresse in the wigps, (which constitute 
the important itom in the cost of produetion) arc tho min fac- 
tors cousins the world's crisis. 

In Egypt, however, the whole story is quite à different 
ons. In the first place it is not en industrial country and 
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socondly the labour question is, s0 far, of minor importance. 
It might be thought that the disastrous consequences of the 
universal crisis, which in other countries have led to over- 
prodnetion, both of raw material end mrufacturod articlos, ought 
really to be of benefit to Egypt as & country exporting cotton 
and importins a considorable part of its roquirements and even 
food stuffs. This, however, is not the onso. 
+ 

+ + 

Egypt Îs an agricultural country and minly a cotton 
producing one. Its cotton amounts to 43% of its total ogricul- 
tural revenue, end 92% of the total exports of tho country. 

Although Seyption cotton is unique in its qwlity, yet 
it has boon partly substituted by othor choapor roy materiels, 
The competition of artificial silk has incrensod, but, luckily 
for Egypt, not to an extent that seriously affects the future 
use of cotton. Thanks to the better durability enû strength of 
ths cotton fibres that tho displacoment £s only partial, The 
incresoing skill of mrufacturers is enablins better use 5 be 
rade of cottons the 2e an instence, the spocialised use of 
Egyptian cotton in the tyre renufactory where it ws thomh, 
only à fow years ago, that spocisl fabries for tyres coul only 
be rade of long-staple Egyptian cotton, yot Egyptian-Uppors 
(which is & shorter staple cotton) is now used with success 
end now Egyptien cotton can be subetitutod in this industry by 
chosper cottons, mmely Amrican, 

In addition te this evolution in the cotton trade, there 
exe othor countries compotins vith Egypt in producing its fine 
cotton, vhich have to Téea-certain extent been able to supply 
tho vorld’s markets with this imtorial, 

This end other factors sssisted the slump in cotton 
prices during the dast few yours. Egypt producos 7-8 million 
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lentars (one kanter + 100 1bs) anmwmlly which is not far above 
pro-war production. According to the statistics of the Inter- 
rational Institute of Agriculture, the prosont world produe= 
tion of cotton shows an increase of 29% over pro-mr figures, 
while in Egypt the increase is estimated at only 10% (United 
Statos 34, Indis 12, ani Russia 63). The crops of both 1929 
end 1930 vore hovover record-breaking. This together with the 
hoavy carry-over, tonded to place Egyption cètton in à woaker 
position than Amsricen., 

The difficultios of the cotton industry in Iancashire 
are of Wh cre:taè concern to Egypt, bonœuse à considerable 
proportion of Egyptian cotton is exportod to England, as çan 
bo soon from tho followinz tables 

Cotton În Kantare exportod to England durim five yosrss 


Yeer Quentity exported total % of total 
: to England 


1926 39064,000 72652190 40 # 
1927 2,848,000 6,087,188 41% 
1928 298979000 8.067942 6% 
1929 29607000 86329454 31% 
1930 2#119,000 8,190,285 26 % 

The conditions in lancashire, however, vero uew:1ly 
better among the Egyptian spinners than omong Cho spinners of 
American cottons the former exhibited greater strength and 
prospority. 

Such were the facts which mnacod the situation of 
Egyptian cotton. lioreover, the yiold por soro has boon tond- 
ing to £:11 off excopt in the last 3 or 4 yours vhon 4t gra 
dully stsrted rising. Thés fall is partly due to the dioplae 
coment 6 higher yiolding verioties of modius quality by & low 
yiolder of good qulitys 1t paid to cultivate the low yielder 
ân the past because of the excellent prices 4t fetchod in the 
rerkots, owing to its use in special séticles. 
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The policy senorally accoptod at prosent as bein the 
best to adopt 15 on of mss prodwetion, Time will elspso 
before it is fully exscuted, but 14 is very hopedul because 
with high yiolds of cotton per ecre and the comparctively low 
vages, Leyrt will not be oeguallod in the world as & cotton . 
producing country. 

This new policy is laid doun in the decision of the 
Council of Kinisters deted 16th October 1930. It sims at the 
follovine objects, 

1} Roducimg the cost of production to mke it hayrmonise 
with the new trond of pricss. 

2) Incressing the yield per foldan by edopting better 
mthods and aprlying scientific recoarch to the different 
branches of production. 

3) Adopting mes production £or the kimis of cotton which 
aro casily salosble and yet are better than ordinery cotton. 

4) Rostricting the cultivetion of Sakol to the Horthoyn 
Districts of the Delta, this boinz done in order to produce 
the best qualities and to protect the crop agrinst wilt disosse, 
(fusariur). 

Any extension of à monoculiure policy is proven unde- 
sirable, sinco it was in full swing whon the low yielding cot- 
ton was sproading, with its existence depending on îts quality 
and not quntity. Cotton having boon the best paying crop to 
grow, was the only erop the former esred for end it rocoivod 
all his attention. Whon it was not profitable to grow, as 
vas the case last yosr on account of the low prices, bd moral 
effect was cro:ted and à feeling of depression wes general. 

The total swply of Eeyptian cotton en be sdjusted to 
world demand by growing other érops. In fact, the divorsifios- 
tion of igricultwre is a solution recomended of old, but it 
has not boen adopted, ovine partly to little progress ving 
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boon made in farming mothods with other crops, and pertly te 
the ricid character of the old Epgyptian tariff eyotom, which 
came to end only in Februsry 1930, 

But the crisis has bromht the question of diversifice- 
tion to the forofront. Tho Govorrmont adopted the policy of 
encouraging vhoat growing and is tryine to introduce bottor mo 
thods in that bronch of agriculture with à view to increasing 
the yield and diminishing tho cost. Theo ares under coreals has 
boen uewlly about 4 million acres, Of this area only 1,400,000 
acres are civon to whoot, the avoroge yiold of which is 4,75 
erdebs per foddan (26 bushols) which is very low considering 

ge fortility of the 0011. 

Egyot which wves one of the gramrios of Puropo is now 
not solf-gufficins. It imports yoerly not less then 260,000 tons 
of whoet end flour and à sun 1,.5,3,290,000 was spont in 1929 on 
those comodities, The now protoctive tariff applioë since 
Fobruwry 1921 will also encourage the cultivation of whost,, be 
cause prices will be atabilisod, and 1t ie hopod that this policy 
will ronder Eoypt volf-sufficing În Îts requirements for wront, 

À similar policy has boen decided upon 28 rorarde the 
cultivation of super come, On Pobruery 1lth 1931, a convention 
ws enterod upon botuson the 2eyptian Covermment and the Société 
des Suereries et de 12 Raffinorie d'Egypte according to which 
the Government undert2kes not to allow foreign sur to compote 
with the local produet in the Egyptian mrkot, while tho company 
on its part undortshes not to import any sucer from abronû un- 
less & deficieney of the local prodnet could be proved to the 
Govorment., This undoubtodly wiil encourage sugar cane plant: 
tion, 

ms, the mes production of cotton at e cheaper price 
anà the encouregement, of whost and of ewer cene plantations 
will put the far în a bottor sitmtion to most future crisés 
should they eceur. 
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It would not be irrelevant te note #1s0 the following 

œuses 0£ the crisis which sre poculisr and of a local mature. 

a) Somæ of the landouners are extrakagent and not 
resident on thoîr famms. Tims & cooû dcel of the land is 
rocsivinc loss cars în Îts formims thon nocossery. The pros- 
perous years oncouragoë such landommers în thoir extravegance, 
and their feoline that they wore boins forceû to rive up «a 
life of proupority and heë to content thomsolves with à life 
of loss oxponliture sccontutod the effect of Che crisis, 
because no provision les boen mde by euch fammwrs to safe 
guzré themmolves În bad years. 

b) Another fcetor which rrds the crisis more notice- 
able this year was the fact that whon cotton prices dropped 
doun to à minimm, many cultivetors could not pay their debts 
to the banks, because their totsl reverme did not cover the 
expenses entaiîlod by cultivation together with living ex- 
pénsos. 

€) Althomh the cost of labour is not vuch higher 
than in pro-uay timos, yet lebourers ere temptod to work 
în big touns where they eern botter wges, end those still 
verkings on the 1end are not as scalous ss before in turning 
out god work. Moroover vorkinrs hours heve boon reduced, 
and consequently the amount of vork done in a limited time 
is loss, while its qulity 1: not &s gooû es 16 usod to be. 

d) The hirh ronts left no mrcin for the tenant te 
botter his carnims to mot the sdvence of the standard of 
living. The lond-owners rospod all the profit and spont 
thoir monoy in big touns and abroad, Had the srll farmer 
ceynoû more, he would have livod better end that might have 
caused more money to ciroulate in the villages, 
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0) À very importont factor contributing to the pro- 
sont crisis vas the intervention of Govermments in the cotton 
varkot, That intervention rogultoë in tho existonce of groat 
stocks of cotton in the country, which disturbod the morale 
of the cotton trade, and sales were consequently rostrictod 
to tho immodiate domnds of Che spirmers. 

f) There hes Loon à stoady £:11 in the fertility of 
the soil due to mony factors of which &tho most important axe 
over-oroppine: and lack of proper drairmge,. Form yord mure 
which is tho basis of 211 retionel fermims in Europe and olce- 
vhoro, Îs usoû &s fuols thus roducing the amount of ormnice mitte 
in the soil, 

g) The produce is sold generally by the growr at the 
lost current prices bocruse tho farmer, boins in need of mo- 
rey, 50118 his orop as soon #8 it hs boon hervested, or even 
800107 « 2 


+ + 

Heving outlined the present agricultural situation in 
Egypt. it rommins to indicate the polioy which is being edoptod 
to botter it. 

In the first placo, series of exporimentel stations are 
boing ostablighod in tho difforent parts 0? the country with 
a view to demonstrete the bemofits that con bo attoinod from 
improved use of the lani, thus induweins formes to give pront= 
er care to thoir lend, 

With thés aim in view, experiments are being made with 
tho oxportation of fruit and veget:bles to foroisn countries, 
end the mmufacture of proserves, porfumes, ete, ani no effort 
Îs sparod to intorost the trodo and privete capitel in thoco 
products. With rogrrd to the exportstion of fruits end vegota- 
bles, one gront edventego to Egypt lios in the ecasons when 
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HE 
these are most in demand ân foroîgn parts, which, as a rule,fit 
vonderfully we11 with tho rmriods of the Seyptian Wrvosts. 

In order Lo overcorms the fimnein1 difficulties of the 
faymors, cooperntive socioties have boen st-rtaë end it is hopod 
that before long they will bocoms consrel, thus mking à great 
chenge for the hottor in the fimncisl sitwmtion of the forme, 

Tho State Agricultural Bank, which îs boîng croetod, 
vill aleo serve as à muclons for reorganising the crodit system 
în this country. Throwch this now system of fimneing the cot- 
ton crop mmoh could be achioved, and 2 better equipment will 
be available for the field of competition, 

Efforts have boon startod to better the situation of t 
lobourers with » view to socurinz tho mximmm emount of good 
vork ân e given tâme, while the uso of ruchinery onû modern ap= 
pliences for better faymins will heve to be oxtondoë. 

With rocard to the cotton stock romins in tho country, 
the Govermeont ha docidod to dimore of it by em 11 quntities 
not excoodinz h1£f © million lantsrs ammmlly, in order to matis- 
fy the denni for it without affoctins tho merkot, Furthor, a 
poliey of non-intervention for the future has boon adoptod, By 
those mans, it is hopod to restore faith în the Peyptian cotton 
trade, losvins prices to be rogul1tod by the norm1l factors 
tonding to st=bilisation, 

The chrting and invostignting of the ncture of the se 
pertioularly ss to its suitability for difforent kinds of crops, 
ite content of naturel elements of plant food, and the mæking 
of those eyvail-ble for different kinds of crops, the requirements 
of the latter as to the kind and extent of the sever:1 kinds of 
ranure, the spocial adspt:tion of particuler voriotios oc? socû 
to certain kinds 0f soîle wili hve to be erried ont on an în= 
cronsinciy oxtensive scale. 

It vust bo born in mind that Egypt is à country in 
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the bost hs not bosn attaîined, end that even with the enti- 
qutod sand cereless forms of cultivation ommloyeës compare» 
tivoly good results are often obtained from îte soil, which 
rosults, however, are fax below vint could be producoë with 
tho exercice of more care end the use of modomn agricultural 
rBghinorye 

It îs hopod het the egricultural policy o£ the 


future wi11 opon tho way to intelligent amlications of seionco 
to agriculture for the genorel honofit of tho whole of Eeypt, 


FI TÉRRIS ES ASER EPS ES EIRE Tessin 





10D/25474/25414. 
Genève, lo ler Juin 1951, 


Monsieur le Ministre, 


Vous avez bien voulu, par lettre du 15 février 
(N° 115) faire savoir que vous aviez transmis au Gouvernement 
Royal d'Egypte le désir de l'Organisation économique de la 
Sooiété des Nations d'avoir quelques données précises sur 
la situation agricole en Egypte, 

Comme je le üisais dans ma lettre du 20 janvier, 
11 s'agit simplement d'une courte note dont les conclusions 
n'engagent en rien, bien entendu, les Gouvernements, Un 
premier volume sur la crise agricole sera publié prochainement; 
mais un second volume paraitre dans trois mois environ, Nous 
serions très heureux de pouvoir y faire figurer l'étude en 
question sur l'Egypte. 

Veuillez agréer, Monsieur le Ministre,l'assurance 


ûe ma haute considération, 


ZE 


L29 AA 


Be Directeur de la Section 
âes Relations Economiques, 


Son Excellence 

Monsieur le Ministre d'Egypte 

(Légation Royale d'Egypte) 
ROME. 





LEGATION ROYALE 


D'EGYPTE : Phoer 
. Rome,le 13 Février 1931. 


Monsietf le Directeur, 


J'ai l'honneur de v accuser réception de votre lettre du 


20 Janvier écoulé et de vous présenter mes vifs remerciements pour 
sur l’agriculture que vous avez bien voulu m'envoyer. 
à qui j’ai fait part aussitôt,sde vobre désir 


d’avoir quelques données précises sur la situation agricole en 


Egyote,tout en lui transmettant les dits rapports, m'a chargé de 


vous demander deux copies supplémentaires de chacun de ces rapports 
dont il a besoin pour aider à la rédaction de la note requise. 

En vous priant de bien vouloir m'envoyer au plus tôt,ces co- 
pies pour me mettre à même de les expédier par le prochain courrier, 
je saisis l’occasion de vous renouveler ,Monsieur le Directeur,les 


assurances de ma haute considération. 


Monsieur laurice Beaumont. 
Le Directeur de la Section 
Economique 
Palais des Nations. 


Æ 
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Genève, le 20 janvier 1951. 


Monsieur le Ministre, 

Le Comité économique de la Société des Nations 
fera peraître un gros rapport sur le crise agricole, En 
annexé de ce rapport général, 11 publiera les rapports qui 
lui ont été envoyés par des experts agricoles sur la situa- 
tion de l'agriculture dens leur pays. Il serait intéres- 
sent d'avoir quelques données un peu précises sur le situa- 
tion de l'agriculture en Egypte, et je me permets de 
m'adresser à vous pour vous prier de bien vouloir si possi- 
ble confier le rédaction de ce rapport à un économiste ou à 
un expert agricole. IL s'agit simplement d'une courte note 
d'une dizeine de pages au plus. Toute liberté est leissée 


eaux experts sur la menière de présenter les faits, et 


leurs conclusions n'engagent en rien, bien entendu, les 
Gouvernements, 

Je vous envoie par le même courrier quelques-uns 
de ces rapports, notmment ceux qui peuvent vous intéresser 
le plus. 

La question délicate est celle de la dete, car on 
aurait besoin de ces rapports dès le début de mars, 

En n'excusent de la liberté que je prends, je vous 
prie d'agréer, Monsieur le Ministre, l'assurence de m 
haute considéretion. 


Son Excellence Sadik Pacha, 
Ministre d'Egypte, 
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